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The LNG Industry magazine
LNG journal is the longest standing LNG publication with

a track record of quality journalism for more than twenty

years.  The Journal has an international distribution and

covers news from the whole LNG value chain.  

LNG Journal is published in print and online with also our 

recently acquired publication “LNG Unlimited” and a new 

publication “LNG Shipping News”, both published as 

online e-newspapers on LNG Journal’s website. 

These publications provide analysis and news from 

technology options in the engineering sector, to LNG

shipping projects and financing.  We track commercial

developments such as tenders, contracts and new 

projects in shipping and the construction and planning 

of production plants. Trending, pricing and product 

specification trends are highlighted.  Legal developments

are tracked in the fields of supply, shipping and 

commercial finance and insurance.

Editorial
John McKay is Editor of LNG journal.  He has worked 

in senior editorial positions with companies around 

the world, including the Financial Times newspaper in

London and international financial information and data

company, Bloomberg.  

The Journal has a worldwide network of reporters who in

the past years have kept our subscribers up to date with

exclusive LNG reports from the United states, Australia,

Japan, South Korea, the Caribbean, South America and

Europe. 

LNG Events
The journal also retains a high profile at leading industry

events as we are at the forefront as an organiser of industry

conferences, where a wide range of technical subjects 

are covered in-depth in every issue.  Our conferences

bring together representatives from leading industries as

speakers, sponsors, media partners and delegates on a

global basis. 
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Our subscribers and readers are made up of industry insiders, from Chief executives to Project
Engineers and Shipowners.  Many of the CEOs, Engineers and Senior Executives have also 
contributed papers to the Journal, writing about major developments and strategies across the
LNG value chain from production to shipping.

Europe 55%

North America 21%

Asia Pacific 19%

Middle East & Asia 2%

South America 2%
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LNG Engineering, Procurement and Construction 45%

LNG Shipowners/Management, Shipyards & Marine Engineering 20 %

Terminals, Oil and Gas Majors, Exploration and Production 20 %

Governmental , Legal and Insurance, Finance Analysts, Brokers &
Traders 15%
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ONLINE OPTIONS

Unique users 7.776

Total monthly visits 14,210
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LNG Unlimited and LNG Shipping

News/LNG Fuelling are  e-newspapers

distributed weekly, whilst LNG North

America is distributed monthly.

For advertising options, see the

respective newspaper’s media pack

under the “Advertise” link on our 

website

Our daily e-newsletter is sent

out to our entire database of

approximately 10,000 LNG

Professionals.  

An E-Blast is an email 

composed by you, that

is sent out to all contacts 

in our extensive database.

Daily E-newsletter

Banners

Overall utilization of existing LNG liquefaction
facilities in 2018, however, will be slightly lower
on average than this year. According to export
projections in EIA’s latest Short-Term Energy
Outlook, the utilization of US liquefaction
plants will average 80% in 2017 and 79% in 2018.

Weather, demand fluctuations, seasonality
in import markets and production schedules
for new LNG facilities are among the factors
that can affect utilization rates, EIA said.

With the completion of Sabine Pass Train four this
August, total US gas liquefaction capacity in the

per day (Bcf/d). Located on the U.S. Gulf Coast near
the Louisiana-Texas border, Sabine Pass consists of
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LNGNorth America

Though the US and China have no
direct LNG offtake agreement,
Chinese regasification terminals
were the final destination for 8%
of LNG cargoes from the United
States which makes China the third
largest buyer of US gas exports. 

From the outside, China’s swift
embrace of spot LNG has been
driven by policy factors such as
the government’s drive to reduce
coal-burn for power generation in
megacities in the country’s north-
east. But next to such political
pull-factors, it’s the exceptionally
low price for LNG in AsiaPacific
that pushes even the most conser-
vative buyers to change tact, and

embrace a revised strategy of pur-
chasing gas on shortterm and spot
markets.

Tact of two titans 
converges
China, set to become the world’s
second largest LNG consumer, is
ideally placed to take on the role
of balancing rampant supply of
shale gas exports from the United
States, the world’s sixth largest
supplier. By the end of 2017, China
will have overtaken South Korea to
become the world second largest
LNG importer, behind Japan, ac-
cording to shipping data.

“The US project will be quick

to place volumes
on the water to
support upstream
production, even
should margins 
become squeezed,” 
said S&P Global Platts senior 
director for global gas and LNG
Madeline Jowdy.

Anticipating future US/China re-
lations in global gas markets, she
suggested: „The needs and goals of
these two market behemoths are
clearly on a path to convergence.
Beyond that, the next generation
of US supply will rely on the buy-in
either directly or indirectly of Chi-
nese consumers.”

“Challenging”
US economics
However, “challenging” economics
limit still limits the enthusiasm of
discerning Chinese buyers for US
LNG. Unsurprisingly, Sino-Russian
energy ties have warmed consider-
ably under Xi Jinping and there is
some synergy between Moscow's
'Pivot to Asia' and Beijing's 'Belt and
Road Initiative', finds Hugo Brennan,
Asia analyst, Verisk Maplecroft. 

POLICY 
China turns to LNG to avoid
winter gas shortage 2
GAS VS. COAL
Upswing in Chinese coal
mining could crush 2018
seaborne coal prices 3
US-MEXICO TRADE  
US gas exports to 
Mexico reaches new 
all-time high  4
SHALE GAS   
Appalachia shale 
drives growth in US 
gas production 8
DEMAND   
GECF expects global 
gas demand to surge 
53% by 2040 10
PROJECTS   
ExxonMobil’s EPC 
plan approved for

AGENDA

continued on page 2

China leaps forward to embrace spot
US LNG cargoes
Gravitating away from importing LNG on a take-or-pay

contract basis, China’s exceptional gas demand growth

in winter 2017/18 not only increased incremental supply

from longterm contracts by nearly 40% but also pro-

pelled up imports of spot LNG cargoes. Indirectly, this

puts China into a position of soaking up excess US gas

exports shipped to AsiaPacific – if the price is right. 

Prices rise in Asia, Europe to boost 
US LNG exports over the winter
Strong seasonal gas demand this winter for power generation and heating, along

with high spot LNG prices in Asia and Europe, are forecast to push up US LNG 

export volumes. Utilization at Sabine Pass is projected to remain well above 90% 

in winter 2017–2018, the US Energy Information Administration (EIA) anticipates.

The industry body predicts that
this year will see further growth in
the number of projects undertaken
and a continued rise in investment
for the sector, bringing the fuel
firmly into the mainstream. 

“I have been asked many times
recently: ‘when will be the tipping
point for gas-fuelled shipping?’ and
I believe that in the future when
we look back there won’t have
been any specific moment we can
point to.  What I do think there will
have been is an entire year – and
that ‘tipping year’ is surely going
to be 2018,” Mark Bell, General
Manager of SGMF, said.

Preparation for 
accelerated growth
Noting the groundwork that had
already been laid in 2017, Bell
highlighted the adoption of best
practices and guidelines around
safety and technical operation for
LNG bunkering as key achieve-
ments for the sector.

“Applying the ‘80/20 rule’, we
believe the 20% that remains to be
done is going to be the efficient
development of SGMF guidelines
as more and more operational ex-

perience is gained, with so many
projects now being ordered and
delivered,” Bell added.

One key aspect of the SGMF’s
mission has been to bring major
industry player onboard to the
concept of LNG as atransport fuel
and to this aim the society held
three board meetings, one Techni-
cal Committee and three regional
forums to foster community dis-
cussion in the last year. 

“Our portal was completely
overhauled in 2017 and now up
and running very well,” Bell said,
adding that “it is hoped the
emerging suppliers group and en-
gine group will quickly develop
the environmental positions for
the Society.”

As part of its strategy to ex-

pand industry engagement SGMF
signed a memorandum of under-
standing last year with multi-sec-
tor industry coalition SEA\LNG to
help crystalize working arrange-
ments and ensure a coordinated
approach to knowledge sharing in
the LNG shipping industry.

“The conditions needed for an
acceleration are in place. In par-
ticular, bunkering options are ex-
panding on a global scale…Today,
there are 117 vessels burning LNG,
of which more than two-thirds are
operating in Europe. A confirmed
order book of 111 vessels will see
that figure double,” a spokesper-
son for SGMF said.

The SGMF is headquartered in
London and includes 126 members
worldwide with a combined LNG-
fuelled fleet of 120 vessels and
participation of 46 ports including
major hubs such as Antwerp, Rot-
terdam and Singapore.“We have
witnessed such significant increase
in the number of projects and in-
frastructure recently and this is un-
doubtedly something we can all
further look forward to as the
greater maritime industry begins to
embrace our message and realise
the tremendous benefits of gas-fu-
elled shipping,” Bell commented.�

SGMF predicts ‘tipping year’
for LNG fuel
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Eesti Gaas considers
new LNG terminal

CONSORTIA

ESTONIA

Societe Generale
joins SEA\LNG

A surge in bunkering activity in 2018 is expected to mark the ‘tipping year’ for LNG

as a fuel for ships, according to the Society Gas as a Marine Fuel (SGMF).

MPA plans S$12m
LNG bunkering
investment
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SGMF predicts a rise in LNG bunker activity in 2018

Demand for LNG fuel is forecast to accelerate in 2018 
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This about turn comes after GAIL
(India) said it no longer wanted to
charter nine new LNGCs for up to
19 years, due to the potential
change in natural gas sourcing
from the US, local sources said.

GAIL reportedly told a Govern-
ment-backed review meeting last
month that it had already
swapped small quantities of LNG
and was in the process of swap-
ping larger quantities of expensive
US LNG with other sellers.

Under this arrangement, GAIL
would sell a large percentage of
the US LNG to buyers who would
become responsible for shipping
the cargo. In turn, GAIL would buy
similar quantities from other sup-
pliers, such as Qatar, who would
ship the cargo, the Hindu Business
Line reported.

“GAIL told the meeting that it

won’t need such large number of
LNG ships estimated initially, as it
would not be in a position to em-
ploy them, due to swapping of
cargoes,”  a Shipping Ministry offi-
cial reportedly said.

GAIL has chartered one LNGC
for three years, which was due to
start lifting cargoes from 1st Jan-
uary, 2018.

A technology transfer agree-
ment signed between Samsung
Heavy Industries and state-run
Cochin Shipyard ended on 31st De-
cember. Cochin Shipyard had also
secured a licence from GTT to use

its patented Mark-III LNG contain-
ment systems.

The high cost of building LNGCs
in India and the prospect of having
to extend Government counter-
guarantees to the project had led
to a rift within India’s policy man-
agers on the viability of the pro-
ject. It was estimated that Indian
built LNGCs would cost around
$100 mill more than elsewhere to
build. 

GAIL also wanted Samsung to
guarantee the quality of LNGCs
built locally, the Indian media 
outlet reported.                     �
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LNG Shipping News
India scraps plan to build LNGCs in
local yards
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The Indian Government

has abandoned plans to

build LNGCs in domestic

shipyards.

LNG carrier orderbook
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in FSRUs 3

Ballast free LNGCs?
7

Giant Marseille repair dock re-enters service
On 4th December, 2017, the
largest drydock in the Mediter-
ranean was re-inaugurated.

The giant drydock No 10 at
Marseille was originally built to
handle ULCCs and large offshore
structures. 

Operated by Chantiers Naval
de Marseille, part of Genoa-
based San Giorgio del Porto
group, this is the largest of
three drydocks located within
the port area and is being mar-
keted to LNGC operators, plus
other ship types.

LNGCs call at nearby Fos,

where there are two gas receiv-
ing terminals. 

“With this inauguration, we
officially kick start a new devel-
opment phase for our business
and for the city of Marseille.
When San Giorgio del Porto ar-
rived here in July, 2010, we
took over an area that had
largely suffered from the crisis,
but thanks to our determination
and to the vision of the Port and
the local authorities, we have
relaunched the shiprepair indus-
try in Marseille. Now we can
work to consolidate and further

develop our activities as we can
finally exploit the full potential
of these infrastructures, turning
Chantier Naval de Marseille into
a key logistical hub for all kind
of vessels,” said Ferdinando
Garrè, CEO of San Giorgio del
Porto. “This is a moment of
great joy and pride for me 
and for San Giorgio del Porto 
as a whole as we become one 
of the key players of the eco-
nomic relaunch of the port of
Marseille.”

The dock measures 465 m in
length and is 85 m wide.          �
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LNG Unlimited

China will have a strong hand in
future production from the
Mozambique LNG projects in
southeast Africa, with a stake in
one licence held by Italian energy
company Eni and likely volume
purchases from the onshore lique-
faction plant development
planned by the holder of the 
second block licence, Anadarko
Petroleum of the US.

Anadarko said it was in talks to
supply Chinese buyers with ship-
ments, while China itself has a
stake in the offshore Rovuma Basin
Area 4 licence held by Eni.

The US company controls the
separate offshore Area 1 licence
and said it was in discussions with
“a variety of Chinese counterparts
including national oil companies
and emerging independent buy-
ers” of LNG.

Targeted demand
“Mozambique's favorable central ge-
ographic location means the country
is well positioned to meet the needs
of customers in the Atlantic market
and Asia-Pacific markets, in particu-
lar tapping into the growing demand
for energy in China,” said Anadarko
in a statement.

The Houston, Texas-based ex-
ploration and production com-
pany, mostly focused on US
natural gas and oil activities,
added that it regarded China as a
“long-term strategic market” for
the Anadarko- led onshore
Mozambique LNG project.

Eni is progressing with the con-

venture underpinned by its Area 4
licence with a $7-billion final in-
vestment decision already taken.

However, Anadarko is awaiting
more sales and purchase agree-
ments before proceeding to its FID.

Anadarko is leading the devel-
opment of the onshore liquefac-
tion plant proposed for near the
port of Pemba in the northeast
Cabo Delgado Province.

The Eni project called South
Coral FLNG is above a gas field dis-
covered in 2012 and with around 16
trillion cubic feet of gas resources.

The first phase of the Coral
field development will involve 5
Tcf of gas and production is ex-
pected to begin by 2021.

The Eni-led project is targeting
the southern part of the Coral
reservoir of the prolific Rovuma
Basin and will produce around 3.4
million tonnes per annum from the
FLNG hull.

Eni has a Sale and Purchase
Agreement in place with BP of
the UK for all of the Coral LNG
production.

Eni in December 2017 also
completed the sale of a 25 per-
cent indirect interest in the Area 4
Rovuma licence block to ExxonMo-
bil, including a payment of $2.8
billion that gets the US major on

after the first FLNG venture.
The Italians said that their Eni

East Africa subsidiary would be re-
named the Mozambique Rovuma
Venture, which owns 70 percent of
the Area 4 concession.

The shuffling of the sharehold-
ings now gives Eni 35.7 percent,
ExxonMobil 35.7 percent and
state-backed China National
Petroleum Corp. 28.6 percent.

The remaining interests in Area
4, each of 10 percent, are held by
Mozambican state-run energy
company Empresa Nacional de
Hidrocarbonetos, Korea Gas Corp
and Portugal’s Galp Energia.

In the Area 1 licence sharehold-
ings, Anadarko has a 26.5 percent
stake and Japanese trading house
Mitsui holds 20 percent.

A combination of Indian compa-
nies, including Bharat Petro Re-
sources, ONGC Videsh and Oil India
Ltd., hold a further 30 percent.

The Mozambican state energy
company ENH has 15 percent of
the licence and Thailand’s PTT Ex-
ploration & Production has an 8.5
percent shareholding.

Anadarko’s US operations are
centred on the Delaware Basin of
West Texas and southern New Mex-
ico, the DJ Basin in Colorado and
in the deepwater Gulf of Mexico

African country will have multiple wells in Rovuma Basin

China National 

Petroleum has

Area 4 stake and

seeks Area 1 offtake

Our Europe editor
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Online rates

Website banners

Leader board banner 728 px 90 px £2,300 £5,800 £11,200 £13,800

Right side top 160 px 300px £2,300 £5,800 £11,200 £13,800

Right side bottom 160 px 300px £1,900 £4,500 £7,500 £11,000

Large sticky banner 728 px 90 px £2,300 £5,800 £11,200 £13,800

Small banner 160 px 100 px £1,000 £2,600 £3,900 £6,200

width height 1 month 3 months 6 months 12 months

Sent out to approx. 10,000 LNG professionals every dayE-newsletter banner

Top banner 590 px 60 px £1,900 £3,800 £5,999 £9,999 £15,599

Insertion banner 390 px 130px £1,599 £2,999 £4,599 £7,399 £11,199

Advertising message banner 600 px 160 px £1,899 £2,899 £4,599 £7,799 £12,299

width height 1 week 1 month 3 months 6 months 12 months

An E-blast is an electronic mail sent out to all contacts in our extensive database made up of most of

the companies that are involved in the LNG industry and the key people within these companies.

E-blast - £3,000
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